
Fund StatisticsFund Objective

The Realm Short Term Income Fund seeks to produce a return (net of fees) that
exceeds the total return of the RBA Overnight Cash Rate by 1.50%-2.00% p.a.
over rolling three-year periods.

Period
Ordinary Units RBA Cash Rate 

Return

1 Month 0.27% 0.01%

3 Month 0.68% 0.05%

6 Month 1.50% 0.11%

1 Year 2.59% 0.38%

2 Year 2.76% 0.80%

Since Inception 2.75% 1.03%

Calculated on Ordinary Units unless otherwise stated. *Since Inception 21 December 2017. 
†

Trailing 12 Months Calculated on Daily observations. 
∂

Since Inception Calculated on Daily 

observations

Fund Update

Cash and Short-Term Liquidity Weighting: ↑ Cash and Short dated liquidity
increased to 34.71% from 34.04%.

Interest Rate Duration Position: → 0.10 years. The strategy will maintain interest
rate duration of approximately 3 months as an average. However, the manager
can increase interest rate exposure to as high as 1 year under certain
conditions. The strategy will as a rule only take modest interest rate risk.

Corporate & Subordinated Debt Allocation: → Remained in-line with last month
at 36.79%. Securities in this sector were rotated to maximise credit duration
within limits. The corporate book is very conservatively positioned in short
dated senior paper of Australian ADIs, these assets experience very low levels of
relative market volatility.

Residential Mortgage-Backed Securities (RMBS) & ABS: → RMBS allocation
remained in line over the month, with the strategy continuing to take
advantage of the strong market conditions to optimise the portfolio into year-
end and deploy new funds into high quality assets. The credit rating of the book
sits at A- and holds a weighted average credit duration of 1.78 years. Spreads
once again continued to track tighter in public markets, driven by aggressively
bid primary transactions, in particular the investment grade tranches, which are
being well supported by a market view of low supply into 2021, strong flows
into income based products searching for yield and a strong offshore presence
in our market. While markets remain active, there was less primary issuance
over November in comparison to October, and we expect this issuance to
continue to abate into year end.

The Government's $15bn Structured Finance Support Fund was not used to
support any public deals in either primary or secondary markets over the month
but continues to exist to support the market where needed. The Forbearance
SPV saw one additional subscriber being Arch Finance (commercial loans)
accessing forbearance support alongside OnDeck, Redzed, Sapphire, Pepper and
Metro issuer programs.

Maturity Profile
At Call to 6 Months (29.37%)

6 Months to 1 Years (13.42%)

1 Years to 2 Years (21.36%)

2 Years to 3 Years (27.74%)

3 Years to 3.5 Years (8.10%)

Net Performance

Portfolio Composition 
Cash (13.17%)

Short Dated Liquidity (21.54%)

Government Bonds (0.00%)

Corporate Hybrids (0.00%)

Sub Debt (19.51%)

Corporate Bond (17.28%)

RMBS & ABS (28.49%)
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Sector

Asset 

Allocation 

Range

SAA

Target

Cash 10% - 100% 10%

31 Day Notice Account 0% - 20% 10%

Government Bonds 0% - 90% 0%

Corporate Bonds 0% - 40% 25%

Sub Debt/Corporate 

Hybrids
0% - 20% 10%

RMBS & ABS 0% - 30% 25%

Short Dated Liquidity 0% - 60% 20%

Platform Availability

• BT Panorama
• BT Wrap 
• Hub24
• Macquarie Wrap
• Netwealth
• Powerwrap
• Praemium
• Australian Money Market
• mFund code: RLM02

Fund details

Distribution Frequency: Monthly
Liquidity: Daily
Buy/Sell: 0.00% / 0.00%
Direct Minimum Investment:

Ordinary Units - $25,000
mFunds Units - $25,000

Inception Date: 12.12.2017
Fund size: AUD $132 million 
APIR Codes: 

Ordinary Units - OMF3725AU
mFunds Units - OMF8160AU 

Management Fees (inc. GST):
Ordinary Units – 0.33%
mFunds Units – 0.39%

Responsible Entity: One Managed Investment 
Funds Ltd 

Custodian: Mainstream Funds Services Pty Ltd
Unit Pricing and Unit Price: 

https://www.realminvestments.com.au/our-
products/realm-short-term-income-fund/

Market Outlook

Markets celebrated an outcome in the US Presidential election which appears
likely to produce a divided Congress after the Senate runoffs are completed in
January. Markets looked favourably upon a Biden victory but, at the same time,
were relieved that a Blue Sweep did not emerge. Three successful results from
stage 3 covid vaccine trials were also reported. In aggregate, the outcomes
were more favourable than hoped and markets looked through deteriorating
infection rates through much of the developed world, with Australia being a
notable exception.

Equity markets, currency and commodities generally reflected an increased
preparedness to consider a scenario of wide-spread vaccination by H2 2021.
China’s ongoing economic recovery was also a driver. The VIX declined but
remains some way from post-GFC average levels. Markets are pricing default
risks at a similar level to pre-covid. This appears overly optimistic at first sight,
but the official sector has clearly acted to defend solvency and has the capacity
to do more if needed. Furthermore, the favourable vaccine outcomes have
reduced the downside economic risks. Whilst high quality debt has seen liquidity
premia eroded following the RBA’s liquidity injections, the lower end of
investment grade debt continues to offer value. There is significant interest in
Australian debt from offshore investors.

The RBA cut cash and other reference rates, and also introduced a QE program
for longer dated maturities. The strength of the domestic recovery continued to
surprise to the upside. Employment outcomes materially exceeded estimates
made in the Federal Budget in early October which will assist with improving the
projected cash deficit for FY 21 of $213bn. Housing markets are performing
strongly in terms of prices, general turnover and construction activity. The
credit quality of mortgages continues to improve. Consumer sentiment is
elevated, and business sentiment is catching up. Capex plans are showing
increased signs of confidence. The Australian economy is surging off its lows and
Victoria’s economic recovery from lockdown has been rapid.

In terms of risks to the outlook, Australia’s diplomatic relationship with China
continues to deteriorate as additional sources of friction arise regularly. This is
despite both countries being signatories of the landmark Regional
Comprehensive Economic Partnership which was also signed during the month.
Businesses are also reporting issues with supply chains and logistics which are
increasing prices of their inputs and compressing profit margins. On a horizon
which extends beyond two years, unless net inward migration catches up with
the effects of the housing stimulus, prices and rents may suffer.

Sector Allocation
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Disclaimers on Following Page

Targeted risk across the Fund: ↓ Targeted risk decreased slightly to 0.68% from
0.69%, reflecting the overall reduction in market volatility. Meanwhile realised
standard deviation is at 0.45%. This has risen recently due to increased volatility
in mark to market valuations. The portfolio remains defensively positioned,
despite this, the fund has met its return objective over the last 12
months, delivering 2.59% after fees. This is evidence that the strategy is well
designed, and that it delivers a reasonable premium over cash while maintaining
a very tight distribution of returns month on month.
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DISCLAIMER
Realm Investment Management Pty Ltd ACN 158 876 807, a corporate authorised representative (number 424705) of Realm Pty Ltd

ACN 155 984 955 AFSL 421336 (Realm) is the investment manager of the Realm Short Term Income Fund (ARSN 622 892 844)

(Fund). One Managed Investment Funds Limited (ABN 47 117 400 987) (AFSL 297042) is the responsibility entity of the Fund

(OMIFL). The information contained in this document was not prepared by OMIFL but was prepared by other parties. While OMIFL has

no reason to believe that the information is inaccurate, the truth or accuracy of the information contained therein cannot be warranted or

guaranteed. Anyone reading this report must obtain and rely upon their own independent advice and inquiries. Investors should consider

the product disclosure statement (PDS) issued by OMIFL before making any decision regarding the Fund. The PDS contains important

information about investing in the Fund and it is important investors obtain and read a copy of the PDS before making a decision about

whether to acquire, continue to hold or dispose of units in the Fund. You should also consult a licensed financial adviser before making

an investment decision in relation to the Fund. A copy of the Ordinary Units and mFund Units PDS (Dated 21 February 2019) and

continuous disclosures may be obtained from http://www.oneinvestment.com.au/realmSTIF/ or http://www.realminvestments.com.au/.

Realm believes that the information contained in this document is accurate when issued. Realm does not warrant that such information or

advice is accurate, reliable, complete or up-to-date, and to the fullest extent permitted by law, disclaims all liability of Realm and its

associates. This document should be regarded as general information only rather than advice. In preparing this document, Realm did not

take into account the investment objectives, financial situation and particular needs of any individual person. The information contained in

this document must not be copied or disclosed in whole or in part without the prior written consent of Realm, and Realm accept no

liability whatsoever for the actions of third parties in this respect. It is presented for informational purposes only and is not to be

construed as a solicitation or an offer or recommendation to buy or sell any securities. Any opinions expressed in this document may be

subject to change. Realm is not obliged to update the information. The information must not be used by recipients as a substitute for the

exercise of their own judgment and investigation. Neither Realm nor any of their directors, employees or agents accept any liability for

any loss or damage arising out of the use of all or part of, or any omission, inadequacy or inaccuracy in, this document. OMIFL and

Realm do not guarantee the performance of the Fund or the repayment of any investor’s capital. To the extent permitted by law, neither

OMIFL nor Realm, including their directors, senior executives, employees, consultants, advisers, officers or authorised representatives, are

liable for any loss or damage arising as a result of reliance placed on the contents of this document. Realm only provides services to

wholesale clients, as defined in section 761G of the Corporations Act. Past performance is not indicative of future performance.

Information in this document is current as at 30 November 2020.

ZENITH DISCLAIMER

The Zenith Investment Partners (“Zenith”) Australian Financial Services License No. 226872 rating (May 2020) referred to in this

document is limited to “General Advice” (s766B Corporations Act 2001) for Wholesale clients only. This advice has been prepared 

without taking into account the objectives, financial situation or needs of any individual and is subject to change at any time without prior 

notice. It is not a specific recommendation to purchase, sell or hold the relevant product(s). Investors should seek independent financial 

advice before making an investment decision and should consider the appropriateness of this advice in light of their own objectives, 

financial situation and needs. Investors should obtain a copy of, and consider the PDS or offer document before making any decision and 

refer to the full Zenith Product Assessment available on the Zenith website. Past performance is not an indication of future performance. 

Zenith usually charges the product issuer, fund manager or related party to conduct Product Assessments. Full details regarding Zenith’s 

methodology, ratings definitions and regulatory compliance are available on our Product Assessments and at 

www.zenithpartners.com.au/regulatory-guidelines-funds-research.
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